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A  regularly scheduled meeting of the  Sussex  County  Council was held on 

Tuesday, September 16, 2014, at 10:00 a.m., in the Council Chambers, 

Sussex County Administrative Office Building, Georgetown, Delaware, with 

the following present:  

 

 Michael H. Vincent President 

 Samuel R. Wilson, Jr. Vice President 

 George B. Cole Councilman 

 Joan R. Deaver Councilwoman 

 Vance Phillips Councilman 

 Todd F. Lawson County Administrator  

 Gina A. Jennings Finance Director 

 J. Everett Moore, Jr. County Attorney 

 

The Invocation and Pledge of Allegiance were led by Mr. Vincent. 

 

Mr. Vincent called the meeting to order. 

 

A Motion was made by Mrs. Deaver, seconded by Mr. Cole, to approve the 

Agenda, as posted. 

 

Motion Adopted: 5 Yeas. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

 Mr. Phillips, Yea; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 

 

The minutes of September 9, 2014, were approved by consent. 

 

Mr. Moore read the following correspondence: 

 

RICK MICKOWSKI, CHAIRMAN, DELAWARE ENVIROTHON, C/O 

DELAWARE ASSOCIATION OF CONSERVATION DISTRICTS, 

DOVER, DELAWARE. 

RE:  Letter in appreciation of donation. 

 

Mrs. Deaver stated she received a letter from Janet Godshall (Millsboro, 

Delaware) expressing concern with regard to roadside vendor regulations. 

 

The Council recognized Alan Scott Baker, Employee of the Third Quarter.  

Mr. Baker is an employee in the Department of Environmental Services, 

Dewey Beach Water District. 
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Mr. Lawson presented to Council the DelDOT 2016-2021 Capital 

Transportation Program (CTP) Request.  This report highlights the 

County’s long-term infrastructure needs and requests for the State’s next 

capital budget which focuses on major investments such as highways, 

bridges, and intersection improvements throughout the State. 

 

Mr. Lawson stated that, as done in past years, County Administration, 

along with input from Council and the public, has assembled this year’s 

request.  Particular emphasis has been placed on a variety of improvements 

including pedestrian and bicycle safety enhancements on SR 1, upgrades to 

the County’s east-west corridors, and the Runway Expansion Project at the 

Sussex County Airport.   

 

Chip Guy, Communications Director, reviewed the CTP, noting that this 

year’s request is much the same as last year due to funding limitations that 

have precluded DelDOT from addressing many of the prior requests that 

have been put forth.  Sussex County’s transportation priorities are:  SR 1 

improvements; Sussex County Airport, Park Avenue/US 9 Truck Route; 

east-west improvements (SR 24, SR 26, Routes 404/9); bicycling/walking 

trails; north-south highway improvements; local roads; intersections, 

signage and signalization; and alternative transportation. 

 

Mr. Cole voiced concern regarding pedestrian safety along major corridors 

in the resort communities and requested that verbiage be included in the 

County’s CTP Request asking the State to evaluate pedestrian right-of-way 

laws, particularly in high-traffic corridors where speeds exceed 25 miles per 

hour.   

 

The Sussex County 2016-2021 Capital Transportation Program Request 

(revised as noted above) will be presented at a Public Workshop on 

September 25, 2014, from 4:00 to 7:00 p.m. at the DelDOT South District 

Office in Georgetown.   

 

Mrs. Deaver requested a report on the Route 1 Corridor Preservation 

Program at some point in the future. 

 

Mr. Lawson read the following information in his Administrator’s Report: 

 

1. Sussex County Annual Property Taxes Due September 30th 

 

Property owners are reminded to pay their annual County property 

tax bill by Tuesday, September 30th.  Payments can be made online, 

in person, by phone, or by mail.  Any payments mailed must be 

postmarked no later than September 30th or thereafter be subject to 

a penalty. 
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This year’s tax bills once again feature an easier-to-read format, 

unveiled in 2013, to help taxpayers better understand their bills and 

payment options.  For more information, please visit the County’s 

website at sussexcountyde.gov. 

 

2. Sussex County Homebuyer Fair 

  

The County, in partnership with the Delaware State Housing 

Authority, Sussex County Association of REALTORS®, First State 

Community Action Agency, and NCALL Research, Inc., will host the 

inaugural Sussex County Homebuyer Fair on Saturday, 

September 27th.  Attendees will receive free credit reports and mini 

counseling sessions with HUD-approved housing counselors.  There 

will also be exhibitors on-site to share their programs, services, and 

resources pertaining to home ownership.  The event is from 

9:00 a.m. to 1:00 p.m. at Delaware Technical & Community College 

in Georgetown.  Visit the County’s website to pre-register.   

 

At 10:30 a.m., a Public Hearing was held to consider the expansion of the 

West Rehoboth Expansion of the Dewey Beach Sanitary Sewer District to 

include five parcels of land situated along Old Landing Road and 

Warrington Road, southwest of the City of Rehoboth Beach (Redden Ridge 

Annexation). 

 

Rob Davis, Senior Planner, Utility Planning Division, explained that the 

parcels being proposed to be annexed into the West Rehoboth Expansion of 

the Dewey Beach Sanitary Sewer District include the proposed Redden 

Ridge Subdivision and four additional parcels along Old Landing Road and 

Warrington Road.  A written request was received from the developer of 

the proposed Redden Ridge Subdivision for annexation.  The parcel adjoins 

the West Rehoboth Expansion of the Dewey Beach Sanitary Sewer District.  

The owner of the property wishes to begin the development planning 

process for single-family homes on the parcel. The developer will be 

responsible for system connection charges in the amount of $5,500 per EDU 

based on current rates.  The developer will also be responsible for extending 

sewer lines to the property lines of two of four additional parcels to be 

annexed, provide a pump station site, several pipeline easements, and 

contribute to future system upgrades. 

 

Public comments were heard from George Madison, Paul Struweg, and R. 

Wayne Battaglini.  Concerns were expressed as to the easement location 

and the cost associated with sewer hook-ups by individual property owners. 

 

It was the consensus of Council that Mr. Davis meet with the developer of 

the proposed Redden Ridge Subdivision to discuss revision of the easement 

location to provide a more cost-effective means and allow for easier access 

for individual parcel hook-ups to occur.  

 

http://www.sussexcountyde.gov/
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A Motion was made by Mr. Cole, seconded by Mrs. Deaver, to leave the 

Public Hearing record open for one week (until September 23, 2014) on the 

Redden Ridge Annexation of the West Rehoboth Expansion of the Dewey 

Beach Sanitary Sewer District to allow for additional comment. 

   

Motion Adopted: 5 Yeas. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

   Mr. Phillips, Yea; Mr. Wilson, Yea; 

   Mr. Vincent, Yea 

 

A Motion was made by Mr. Cole, seconded by Mrs. Deaver, to defer action 

for one week (until September 23, 2014) on the Redden Ridge Annexation of 

the West Rehoboth Expansion of the Dewey Beach Sanitary Sewer District.   

 

Motion Adopted: 5 Yeas. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

   Mr. Phillips, Yea; Mr. Wilson, Yea 

   Mr. Vincent, Yea 

 

Hal Godwin, Deputy County Administrator, submitted to Council the 

Delaware Wetland Advisory Committee Draft Final Report dated 

September 2014.  Mr. Godwin advised that the Wetland Advisory 

Committee will be meeting again on September 23, 2014, for additional 

comments prior to sending the report to the Department of Natural 

Resources and Environmental Control, and ultimately on to the General 

Assembly and Governor for approval. 

 

Mr. Cole requested that Mr. Godwin provide Council a synopsis of the 

contents of the Draft Final Report and that the Report be placed on the 

September 23, 2014, Council Agenda for discussion.  

 

Dan Parsons, Historic Preservation Planner, was present to update Council 

on the status of the Nanticoke Heritage Byway Project along with Ann 

Gravatt, Delaware Byways Coordinator, and Andy Nicol of TranSystems, 

the management plan consultant.  Mr. Parsons took the opportunity to 

recognize members of the Steering Committee who were in the audience 

and have been very involved in the Nanticoke Heritage Byway Project.     

 

Andy Nicol reviewed a PowerPoint presentation on the Nanticoke Heritage 

Byway, beginning with a little background information.  Mr. Nicol stated 

that the National Scenic Byways Program, founded in 1990, is a grass-roots 

collaborative effort established to recognize, preserve, and enhance selected 

roads throughout the United States. Designations are based on 

archaeological, cultural, historic, natural, recreational, and scenic qualities.   
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The Delaware Byways Program established in 2000 consists of six State 

Designated Byways as follows:  Brandywine Byway, Red Clay Byway, 

Delaware Bayshore, Harriet Tubman Underground Railroad Byway, Lewes 

Byway, and the Nanticoke Heritage Byway.  The 39.8-mile Nanticoke 

Heritage Byway extends from the Hearn & Rawlins Mill in the north to 

Trap Pond State Park in the south.  Spanning nearly 40 miles through 

Sussex County, the Nanticoke Heritage Byway features outdoor recreational 

activities, museums and educational centers, historic landmarks, and scenic 

vistas.  Mr. Nicol noted that a Scenic Byway designation not only protects 

community character and provides economic opportunities, it allows for 

both State and nationally designated byways to be eligible to compete for 

Federal grant funds. 

 

In accordance with Federal and State regulations, Mr. Nicol advised that 

designation of a Scenic Byway requires the development of a Corridor 

Management Plan (CMP).  The CMP addresses the long-term objectives 

and management of a Scenic Byway and ensures that the visions and goals 

of the byway are met and sustained.  Mr. Nicol stated that the kick-off 

meeting of the Steering Committee was held in August 2013, and since that 

time Committee meetings and workshops have been held to develop the 

Nanticoke Heritage Byway CMP, which is 80 percent complete.  Long-term 

and short-term action items have been established, with ongoing efforts to 

focus on the conservation, protection, and preservation of the region’s 

waterways, and to continue to coordinate and develop strong partnerships. 

 

Mr. Phillips questioned the effect of a Scenic Byway designation on 

property owner rights.  Mr. Parsons advised that the Byway itself does not 

infringe on property rights, except for the signage issue stipulating no 

billboards along the route.  Mr. Phillips stated that reference in the CMP 

indicating no infringement on property rights, excluding signage, would be 

beneficial.   

 

Mr. Wilson inquired if any members of the Steering Committee are 

farmers. Although the Committee consists of a very diverse group, 

Mr.  Parsons stated there are no farmers on the Steering Committee; 

however, farmer representation is welcome.   

 

Mrs. Jennings presented grant requests for the Council’s consideration. 

 

A Motion was made by Mr. Wilson, seconded by Mr. Cole, to give $1,000.00 

($650.00 from Mr. Wilson’s Councilmanic Grant Account, $250.00 from 

Mr. Vincent’s Councilmanic Grant Account, and $100.00 from Mr. Phillips’ 

Councilmanic Grant Account) to Primeros Pasos for pre-school program 

operating costs. 

 

Motion Adopted: 5 Yeas. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 
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 Mr. Phillips, Yea; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 

 

A Motion was made by Mr. Wilson, seconded by Mr. Cole, to give $750.00 

from Mr. Wilson’s Councilmanic Grant Account to Everlasting Hope 

Ministries for their annual drug march and rally. 

 

Motion Adopted: 5 Yeas. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

 Mr. Phillips, Yea; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 

 

A Motion was made by Mr. Cole, seconded by Mr. Phillips, to give $500.00 

from Mr. Cole’s Councilmanic Grant Account to Del-Mar-Va Council, Boy 

Scouts of America, for Cub Scout Pack 5 for program expenses. 

 

Motion Adopted: 5 Yeas. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

 Mr. Phillips, Yea; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 

 

A Motion was made by Mrs. Deaver, seconded by Mr. Cole, to give $500.00 

from Mrs. Deaver’s Councilmanic Grant Account to Calvary Pentecostal 

Church for community outreach programs for children. 

 

Motion Adopted: 5 Yeas. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

 Mr. Phillips, Yea; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 

 

Mr. Phillips introduced the Proposed Ordinance entitled “AN 

ORDINANCE TO GRANT A CONDITIONAL USE OF LAND IN AN AR-1 

AGRICULTURAL RESIDENTIAL DISTRICT FOR A RETAIL STORE 

TO BE LOCATED ON A CERTAIN PARCEL OF LAND LYING AND 

BEING IN BALTIMORE HUNDRED, SUSSEX COUNTY, CONTAINING 

32,829 SQUARE FEET, MORE OR LESS” (Conditional Use No. 2003) filed 

on behalf of Thomas E. Lowe  (Tax I.D. #134-14.00-6.00, part of)  (911 

Address:  31854 James Lowe Road, Frankford).  The Proposed Ordinance 

will be advertised for Public Hearing.   

 

At 11:25 a.m., a Motion was made by Mr. Wilson, seconded by Mr. Cole, to 

recess the Regular Session and go into Executive Session for the purpose of 

discussing job applicants’ qualifications, personnel, and land acquisition. 

 

Motion Adopted: 5 Yeas. 
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Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

 Mr. Phillips, Yea; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 

 

At 11:42 a.m., an Executive Session of the Sussex County Council was held 

in the Basement Caucus Room for the purpose of holding a job applicant 

interview and discussing issues relating to land acquisition.  The Executive 

Session concluded at 1:25 p.m. 

 

[Mr. Phillips was not present for the afternoon session.] 

 

At 1:38 p.m., a Motion was made by Mr. Wilson, seconded by Mrs. Deaver, 

to come out of Executive Session and reconvene the Regular Session. 

 

Motion Adopted: 4 Yeas, 1 Absent. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

 Mr. Phillips, Absent; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 

 

There was no action on Executive Session matters. 

 

Under Additional Business, Dan Kramer commented on Councilmanic 

Grant funding. 

 

Mr. Moore reviewed the rules of procedure for Public Hearings.  

 

A Public Hearing was held on the Proposed Ordinance entitled “AN 

ORDINANCE TO GRANT A CONDITIONAL USE OF LAND IN AN AR-1 

AGRICULTURAL RESIDENTIAL DISTRICT FOR A SMALL ENGINE 

AND LAWN MOWER REPAIR SHOP TO BE LOCATED ON A CERTAIN 

PARCEL OF LAND LYING AND BEING IN DAGSBORO HUNDRED, 

SUSSEX COUNTY, CONTAINING 42,961 SQUARE FEET, MORE OR 

LESS” (Tax Map I.D. No. 133-16.00-73.03) (Conditional Use No. 1989) filed 

on behalf of Bruce Sentman, Jr. 

 

The Planning and Zoning Commission held a Public Hearing on this 

application on July 10, 2014, at which time action was deferred.  On 

July  24, 2014, the Commission recommended that the application be 

approved with the following conditions: 

 

A. The use shall be limited to the repair of small engines, generators and 

lawn mowers.  No automobiles, boats, trucks, or other similar vehicles 

shall be repaired on the site as part of the Applicant’s business. 

B. The hours of operation for the business shall be Monday through 

Friday from 5:30 p.m. until 9:00 p.m. and Saturdays from 8:00 a.m. to 

5:00 p.m. 
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C. The business shall not have any employees aside from the Applicant 

and his family. 

D. No repair work shall be performed outside, except for limited testing 

of the engines. 

E. There shall not be any retail sales of lawn mowers, small engines or 

similar equipment. 

F. All waste oils and similar fluids shall be disposed of properly or taken 

to the appropriate State Recycling Center. 

G. One lighted sign, not to exceed 32 square feet per side, shall be 

permitted. 

H. Any dumpster on the site shall be screened from view of neighboring 

properties and roadways. 

I. Any security lights associated with the Conditional Use shall be 

downward screened so that they do not shine on neighboring 

properties or roadways. 

J. The Final Site Plan shall be subject to the review and approval of the 

Sussex County Planning and Zoning Commission. 

 

(See the minutes of the Planning and Zoning Commission on July 10 and 

July 24, 2014.) 

 

Shane Abbott, Assistant Director of Planning and Zoning, read a summary 

of the Commission’s Public Hearing.   

 

The Council found that Bruce Sentman, Jr., was present and stated that he 

lives on the property; that he plans on being open for business Monday 

through Friday after 5:30 p.m. and on Saturday from 8:00 a.m. to 

5:00 p.m.; that the only repair work that will be performed outside will be 

testing the engines; that he has no intent to get into lawn mower sales; that 

he will be working on small engines, lawn equipment, and generators; and 

that he purchased the lot from Richard Smith and advised Mr. Smith of his 

intent. 

  

There were no public comments and the Public Hearing and public record 

were closed. 

 

A Motion was made by Mr. Cole, seconded by Mr. Wilson, to amend 

Condition B recommended by the Planning and Zoning Commission to read 

as follows:  No outside repair work after 9:00 p.m.  No Sunday hours. 

 

Motion Adopted: 4 Yeas, 1 Absent. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

   Mr. Phillips, Absent; Mr. Wilson, Yea; 

   Mr. Vincent, Yea 
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A Motion was made by Mr. Cole, seconded by Mrs. Deaver, to amend 

Condition E recommended by the Planning and Zoning Commission to read 

as follows:  There shall not be any retail sales. 

 

Motion Adopted: 4 Yeas, 1 Absent. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

   Mr. Phillips, Absent; Mr. Wilson, Yea; 

   Mr. Vincent, Yea 

 

A Motion was made by Mr. Cole, seconded by Mrs. Deaver, to Adopt 

Ordinance No. 2364 entitled “AN ORDINANCE TO GRANT A 

CONDITIONAL USE OF LAND IN AN AR-1 AGRICULTURAL 

RESIDENTIAL DISTRICT FOR A SMALL ENGINE AND LAWN 

MOWER REPAIR SHOP TO BE LOCATED ON A CERTAIN PARCEL 

OF LAND LYING AND BEING IN DAGSBORO HUNDRED, SUSSEX 

COUNTY, CONTAINING 42,961 SQUARE FEET, MORE OR LESS” (Tax 

Map I.D. No. 133-16.00-73.03) (Conditional Use No. 1989) filed on behalf of 

Bruce Sentman, Jr., with the following conditions: 

 

A. The use shall be limited to the repair of small engines, generators, and 

lawn mowers.  No automobiles, boats, trucks, or other similar vehicles 

shall be repaired on the site as part of the Applicant’s business. 

B. No outside repair work after 9:00 p.m.  No Sunday hours. 

C. The business shall not have any employees aside from the Applicant 

and his family. 

D. No repair work shall be performed outside, except for limited testing 

of the engines. 

E. There shall not be any retail sales. 

F. All waste oils and similar fluids shall be disposed of properly or taken 

to the appropriate State Recycling Center. 

G. One lighted sign, not to exceed 32 square feet per side, shall be 

permitted. 

H. Any dumpster on the site shall be screened from view of neighboring 

properties and roadways. 

I. Any security lights associated with the Conditional Use shall be 

downward screened so that they do not shine on neighboring 

properties or roadways. 

J. The Final Site Plan shall be subject to the review and approval of the 

Sussex County Planning and Zoning Commission. 

 

Motion Adopted: 4 Yeas, 1 Absent. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

 Mr. Phillips, Absent; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 
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A Public Hearing was held on the Proposed Ordinance entitled “AN 

ORDINANCE TO GRANT A CONDITIONAL USE OF LAND IN AN AR-1 

AGRICULTURAL RESIDENTIAL DISTRICT FOR A NURSERY AND 

LANDSCAPING BUSINESS TO BE LOCATED ON A CERTAIN PARCEL 

OF LAND LYING AND BEING IN DAGSBORO HUNDRED, SUSSEX 

COUNTY, CONTAINING 5.436 ACRES, MORE OR LESS” (Tax Map I.D. 

133-5.00-26.00) (Conditional Use No. 1990) filed on behalf of Olsen 

Enterprises, Inc. 

 

The Planning and Zoning Commission held a Public Hearing on this 

application on July 10, 2014, at which time action was deferred.  On 

July  24, 2014, the Commission recommended that the application be 

approved with the following conditions: 

 

A. The Final Site Plan shall specifically show all areas for existing and 

proposed greenhouses and nursery stock, as well as vehicle and truck 

parking.  It shall also show existing and proposed storage containers 

on the site.  Those storage containers shall be screened from view of 

neighboring properties. 

B. All materials and equipment storage shall be within the existing pole 

building. 

C. One lighted sign, not to exceed 6 square feet per side, shall be 

permitted. 

D. The Applicant has proposed to extensively landscape the property.  

The Final Site Plan shall contain a proposed landscaping plan for the 

site. 

E. The Applicant shall confirm on the Final Site Plan whether the ditch 

on the property is a Tax Ditch.  If it is a Tax Ditch, all Tax Ditch 

Easements shall be shown on the Final Site Plan. 

F. The hours of operation for the business shall be from 6:00 a.m. to 

6:00 p.m. Monday through Saturday. 

G. The Final Site Plan shall be subject to the review and approval of the 

Sussex County Planning and Zoning Commission. 

 

(See the minutes of the Planning and Zoning Commission dated July 10 and 

July 24, 2014.) 

 

Shane Abbott, Assistant Director of Planning and Zoning, read a summary 

of the Commission’s Public Hearing.   

 

Mr. Abbott distributed Exhibit Books that were previously provided by the 

Applicant. 

 

The Council found that Patrick Olsen was present with Dennis Schrader, 

Attorney, and stated that Mr. Olsen lives on the premises and proposes to 

operate a landscaping business with future greenhouses and nursery stock; 

that the site was previously used for a beauty shop; that the use is 

compatible with other agricultural uses in the area; that the State Strategies 
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reference that this site is located in an Investment Level 4 area which 

supports agricultural uses; that an on-site mound septic system and on-site 

well already exist; that a new DelDOT entrance is proposed to serve the 

business; that it is not clear if the ditch on the property is a Tax Ditch; that 

Mr. Olsen has been in this type of business since 2008; that the company 

provides contracting services in Delaware and  Maryland, and provides full 

service for landscaping, hardscaping, and irrigation; that Mr. Olsen 

normally employs 8 to 12 employees, but less in the winter months; that 

their season runs from April through November; that they do some snow 

removal in the winter months; that material and equipment storage will be 

in the pole building; that the entire area around the pole building is planned 

for landscape screening; that two dumpsters are maintained on-site for the 

disposal of trash; that there are existing storage containers on the site; and 

that Mr. Olsen hopes to start a nursery stock area in front of the pond to 

benefit his business and the appearance of the property. 

 

There were no public comments and the Public Hearing and public record 

were closed. 

 

A Motion was made by Mrs. Deaver, seconded by Mr. Wilson, to amend the 

conditions recommended by the Planning and Zoning Commission by 

deleting Condition F in its entirety. 

 

Motion Adopted: 4 Yeas, 1 Absent. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

   Mr. Phillips, Absent; Mr. Wilson, Yea; 

   Mr. Vincent, Yea 

 

A Motion was made by Mrs. Deaver, seconded by Mr. Cole, to Adopt 

Ordinance No. 2365 entitled “AN ORDINANCE TO GRANT A 

CONDITIONAL USE OF LAND IN AN AR-1 AGRICULTURAL 

RESIDENTIAL DISTRICT FOR A NURSERY AND LANDSCAPING 

BUSINESS TO BE LOCATED ON A CERTAIN PARCEL OF LAND 

LYING AND BEING IN DAGSBORO HUNDRED, SUSSEX COUNTY, 

CONTAINING 5.436 ACRES, MORE OR LESS” (Tax Map I.D. 133-5.00-

26.00) (Conditional Use No. 1990) filed on behalf of Olsen Enterprises, Inc., 

with the following conditions: 

 

A. The Final Site Plan shall specifically show all areas for existing and 

proposed greenhouses and nursery stock, as well as vehicle and truck 

parking.  It shall also show existing and proposed storage containers 

on the site.  Those storage containers shall be screened from view of 

neighboring properties. 

B. All materials and equipment storage shall be within the existing pole 

building. 

C. One lighted sign, not to exceed 6 square feet per side, shall be 

permitted. 
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(continued) 
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Adjourn 

 

D. The Applicant has proposed to extensively landscape the property.  

The Final Site Plan shall contain a proposed landscaping plan for the 

site. 

E. The Applicant shall confirm on the Final Site Plan whether the ditch 

on the property is a Tax Ditch.  If it is a Tax Ditch, all Tax Ditch 

Easements shall be shown on the Final Site Plan. 

F. The Final Site Plan shall be subject to the review and approval of the 

Sussex County Planning and Zoning Commission. 

 

Motion Adopted: 4 Yeas, 1 Absent. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

 Mr. Phillips, Absent; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 

 

A Motion was made by Mr. Cole, seconded by Mr. Wilson, to adjourn at 

2:20 p.m. 

 

Motion Adopted: 4 Yeas, 1 Absent. 

 

Vote by Roll Call: Mrs. Deaver, Yea; Mr. Cole, Yea; 

 Mr. Phillips, Absent; Mr. Wilson, Yea; 

 Mr. Vincent, Yea 

 

 

  Respectfully submitted, 

 

  Susan W. Webb 

  Administrative Secretary 
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Memorandum 
 
TO:  Sussex County Council 
       The Honorable Michael H. Vincent, President 
       The Honorable Samuel R. Wilson, Jr., Vice President 
       The Honorable George B. Cole 
       The Honorable Joan R. Deaver 
       The Honorable Vance Phillips 
 
FROM: Gina A. Jennings 
  Finance Director 
 
RE:  SUSSEX COUNTY PENSION UPDATE AND RECOMMENDATIONS  
 
DATE:  September 19, 2014 
 
On Tuesday, I will be discussing the County’s pension performance, the OPEB Investment 
Policy Statement, and a reallocation recommendation.  Attached for your review are the draft 
minutes of the August 21, 2014 Pension Committee meeting and the Investment Performance 
Report as of June 30, 2014. 

Pension Performance 
 
Summary of the Pension Investment Analysis 

 Market value was $70.9 million as of June 30, 2014 
 Year-to-date gain of $4.4 million with $2.7 million coming from this quarter 
 Year-to-date return of 6.3 percent and a one year return of 16.8 percent, net of fees 
 Top 10 percent ranking for year-to-date returns when compared to the other 230 

plans followed by Peirce Park Group 

Summary of the OPEB Investment Analysis 

 Market value was $30.3 million as of June 30, 2014 
 One year gain of $3.8 million, or 14.2 percent, net of fees 
 While the fund’s performance ranked slightly below average for OPEB funds, the 

fund outperformed its benchmark.  
 The committee is making recommendations to continue to improve the OPEB 

fund.  

OPEB Allocation Recommendations 

The Pension Committee has recommended changes to the County’s OPEB Investment Policy 
Statement as far as asset allocation.  
 



 
 
 
Memo to Council – Pension and OPEB Funds 
September 19, 2014 
Page 2 of 2. 

 

 

The changes recommended are: 

1. Decrease fixed income target from 40 percent to 39 percent; 
2. Increase cash target from 0 percent to 1 percent; 
3. Increase international equity target from 12 percent to 14 percent; 
4. Decrease domestic equity target from 48 percent to 46 percent; 
5. Change international equity benchmark from MSCI EAFE (net) to MSCI ACWI ex US 

(net) 

The reason for these change is there is a growth in the international equity market that will give 
the County more opportunity to invest in additional value and growth equities without 
increasing the County’s risk. These changes still align within the current investment policy 
range. The recommendation only moves the target a couple percentage points. 

Fidelity’s Performance 
 
The committee had concerns regarding Fidelity’s Low-Priced Stock Fund cost of .83 percent. 
We reviewed options to see if we could get another manager with similar performance and 
exposures at a lower cost. We compared manager information from 2008 to 2013 for the Fidelity 
Low-Priced Stock Fund with DuPont Small Cap Equity, and Vanguard Extended Market Index.  
 
Below is a summary of the comparison: 
 
 Pros Cons Cost 
DuPont  Long-term track 

record 
 Inexpensive 

option 
 

 Moderate 
performance 

 Minimal mid-cap 
exposure 

 

.50 percent 

Vanguard  Very inexpensive 
 Access to small 

and mid-cap 

 No value tilt .10 percent 

Fidelity  Existing manager 
 Decent long-term 

track record 

 Expensive .83 percent 

 
The recommendation is to move half of the $5.2 million, or $2.6 million, that is with Fidelity 
to Vanguard. This will save the OPEB fund close to $19,000 in annual fees. Due to Fidelity’s 
past performance, the committee feels that moving the remaining funds might jeopardize the 
returns that we have seen, which could diminish the expected savings. 
 
Please contact me if you have any questions or concerns. 
 
Attachments 
pc:  Mr. Todd F. Lawson 
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Economic Summary

• While Q1 real GDP growth showed a 2.9%

annualized decline, most economists attributed the 

slowdown to a harsh winter across much of the U S 2 0
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Real GDP Growth

slowdown to a harsh winter across much of the U.S. 

Economic activity in Q2 rebounded sharply, with 

real GDP growing at 4.0%.
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• Other economic indicators appeared much

stronger. Payrolls rose by an average monthly gain 
Source: Board of Governors of the Federal Reserve System/FRED. Light bars 
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of 231,000 during the first half of the year. Jobless 

claims, meanwhile, held near post-recessions lows.
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reflect analyst estimates.
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• The manufacturing sector also exhibited

strength. The Purchasing Managers Index (PMI) 

averaged 52.7 in the first quarter—comfortably 300
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Economic Summary

• Despite some economic volatility in the first

half of 2014, inflation expectations remained fairly 

stable Both market and consumer expectations 2 0
3.0
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Inflation Expectations

stable. Both market and consumer expectations  

have changed little over the past two years.

• The Federal Reserve (Fed) maintained its
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The Federal Reserve (Fed) maintained its 

policy path, keeping short-term interest rates at 

approximately zero and lowering bond purchases. 
Source: Thomson Reuters Datastream.
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At the current rate, the Fed will complete its bond 

buying program in October. 
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• Futures markets  currently project that short-

term rates will remain anchored to zero until the 

summer of 2015. Markets also expect rates will 
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Global Asset Class Performance

• Equities within developed U.S. and

international markets posted another solid gain in 

Q2 as the MSCI World Index returned 4 9% It was

6.9 

4 6

4.9 U.S. Equities

Asset Class Returns

ti
es

Q2, as the MSCI World Index returned 4.9%. It was 

the eighth consecutive quarterly gain for the 

index—its longest streak since the mid-1990s. 6.1 

5.4 

2 0

6.6 

4.6 

Emg Mkt Equities

Int'l Equities

E
qu

it

• Fixed income also continued its strong run for

2014. Returns were uniformly positive across 5.5 
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sectors, with longer-dated bonds once again 

outperforming amid a flattening yield curve.  More 

credit-sensitive areas also did well. 
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amid rising tensions in Iraq along with other 
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geopolitical worries (e.g., Ukraine and Russia). U.S. 

REITs, meanwhile, posted another strong quarter 

amid a further decline in interest rates.
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U.S. Equities

6.6
5.2
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U.S. Equity Returns• U.S. equities returned nearly 5.0% for the

quarter. Investors focused on comments from the 

Federal Reserve that inflation was contained and
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Federal Reserve that inflation was contained and 

that most asset prices appeared to be trading in 

line with historical norms.
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Mid Cap• Gains were broad-based, though small caps

continued to lag. Mid caps were the best-
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the Russell 3000 Value Index each returning 4.9% in 
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International Equities

• Non-U.S. developed markets posted solid gains

in Q2, returning 4.6%. Japanese equities led the 

C i l E k h h
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International Equity Returns

way. Continental European markets, on the other 

hand, trailed peers, given a decline in earnings 

expectations for the region. 0.7 
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• Emerging markets equities outperformed for

the first time since Q4 2012. Similar to the U.S. Source: MSCI Net total return indices reinvest dividends after deducting 
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market, energy stocks registered some of the 

strongest gains, supported by rising oil prices.

f g
withholding taxes, using (for international indices) a tax rate applicable to non-
resident institutional investors who do not benefit from double taxation treaties. 

(0 6)
(0.7)Euro

Currency Depreciation/Appreciation vs. U.S. Dollar 
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Fixed Income
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• U.S. core fixed income enjoyed another solid
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• Longer-dated government bonds

outperformed given flattening in the yield curve. 

Credit also did well, though high-yield bonds Source: Morningstarg g y

underperformed their investment-grade corporate 

counterparts for the first time since Q2 2012.
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U.S. Size, Style, and Sector Performance

DOMESTIC EQUITY QTR YTD 1 Year 3 Year 5 Year 10 YearDOMESTIC EQUITY QTR YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 Index 5.2 7.1 24.6 16.6 18.8 7.8

Russell 3000 Index 4.9 6.9 25.2 16.5 19.3 8.2

Russell 3000 Growth Index 4.9 6.0 26.8 16.1 19.3 8.3

Russell 3000 Value Index 4.9 8.0 23.7 16.7 19.3 8.0

Russell TOP 200 Index 5.2 6.6 24.7 16.8 18.1 7.3

Russell TOP 200 Growth Index 5.5 6.2 27.3 17.1 18.6 7.7

Russell TOP 200 Value Index 4.9 7.1 22.2 16.6 17.7 6.9

Russell 1000 Index 5.1 7.3 25.4 16.6 19.3 8.2

Russell 1000 Growth Index 5.1 6.3 26.9 16.3 19.2 8.2

Russell 1000 Value Index 5.1 8.3 23.8 16.9 19.2 8.0

Russell Mid-Cap Index 5.0 8.7 26.9 16.1 22.1 10.4

Russell Mid-Cap Growth Index 4.4 6.5 26.0 14.5 21.2 9.8

Russell Mid-Cap Value Index 5 6 11 1 27 8 17 6 23 0 10 7Russell Mid-Cap Value Index 5.6 11.1 27.8 17.6 23.0 10.7

Russell 2000 Index 2.0 3.2 23.6 14.6 20.2 8.7

Russell 2000 Growth Index 1.7 2.2 24.7 14.5 20.5 9.0

Russell 2000 Value Index 2.4 4.2 22.5 14.6 19.9 8.2

DOMESTIC EQUITY BY SECTOR (MSCI)

Consumer Discretionary 3.2 1.1 21.2 20.3 26.4 9.6

Consumer Staples 4.7 5.3 16.0 16.0 17.8 10.2

Energy 12.2 13.9 30.4 11.4 17.0 13.6

Financials 2.4 5.2 18.7 15.6 16.3 1.7

l h CHealth Care 4.4 10.4 30.9 22.2 21.4 10.0

Industrials 3.7 4.3 29.3 16.6 22.7 9.2

Information Technology 5.8 8.1 32.3 16.5 19.0 8.5

Materials 5.2 8.4 31.8 11.4 19.0 10.1

Telecommunication Services 4 0 4 3 8 0 11 5 15 0 8 4Telecommunication Services 4.0 4.3 8.0 11.5 15.0 8.4

Utilities 7.7 18.0 22.2 14.7 15.1 10.8
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Regional Performance Across Markets

INTERNATIONAL/GLOBAL EQUITY QTR YTD 1 Year 3 Year 5 Year 10 YearINTERNATIONAL/GLOBAL EQUITY QTR YTD 1 Year 3 Year 5 Year 10 Year

MSCI EAFE (Net) 4.1 4.8 23.6 8.1 11.8 6.9
MSCI EAFE Growth (Net) 3.5 3.6 20.3 7.7 12.2 7.1
MSCI EAFE Value (Net) 4.7 6.0 26.9 8.5 11.2 6.7
MSCI EAFE Small Cap (Net) 2.1 5.5 29.1 9.8 15.2 8.7
MSCI AC World Index (Net) 5.0 6.2 23.0 10.3 14.3 7.5
MSCI AC World Index Growth (Net) 5.0 5.4 23.1 10.4 14.8 7.6
MSCI AC World Index Value (Net) 5.1 7.0 22.8 10.1 13.8 7.3
MSCI Europe ex UK (Net) 2.1 5.6 30.7 7.7 12.3 7.7
MSCI United Kingdom (Net) 6.1 5.2 26.6 10.5 14.5 7.3
MSCI Pacific ex Japan (Net) 4.3 7.4 18.8 6.3 14.0 11.9
MSCI Japan (Net) 6.7 0.7 9.8 7.6 7.2 3.2
MSCI Emerging Markets (Net) 6.6 6.1 14.3 (0.4) 9.2 11.9
FIXED INCOME

Merrill Lynch 3-month T-Bill 0 0 0 0 0 1 0 1 0 1 1 6Merrill Lynch 3 month T Bill 0.0 0.0 0.1 0.1 0.1 1.6
Barclays Intermediate Government/Credit 1.2 2.3 2.9 2.8 4.1 4.3
Barclays Aggregate Bond 2.0 3.9 4.4 3.7 4.9 4.9
Barclays Short Government 0.1 0.2 0.4 0.4 0.8 2.2
Barclays Intermediate Government 0.9 1.5 1.5 2.0 2.8 3.9
Barcla s Long Go ernment 4 7 12 1 6 4 8 7 7 4 7 2Barclays Long Government 4.7 12.1 6.4 8.7 7.4 7.2
Barclays Investment Grade Corporates 2.7 5.7 7.7 6.2 8.1 5.9
Barclays High Yield Corporate Bond 2.4 5.5 11.7 9.5 14.0 9.0
JPMorgan Global ex US Bond 2.7 6.1 8.9 0.9 3.8 5.1
JPMorgan Emerging Market Bond 4.5 7.5 5.9 0.9 7.4 9.3
INFLATION SENSITIVEINFLATION SENSITIVE

Consumer Price Index - - - - - -
BC TIPS 3.8 5.8 4.4 3.6 5.6 5.2
Commodities 0.1 7.1 8.2 (5.2) 2.0 0.9
Gold 3.0 9.9 7.7 (4.7) 6.7 12.0
REIT 7 0 17 7 13 2 11 8 23 5 9 6

Source: Russell, S&P, MSCI, Merrill Lynch, Barclays Capital, FTSE 
Copyright © 2014 Peirce Park Group. All Rights Reserved. This Report is not to be construed as an offer or solicitation to buy or sell securities, or to engage in any trading or investment strategy. The views contained in this Report are those of Peirce
Park Group as of March 31, 2014, may change as subsequent conditions vary, and are based on information obtained by Peirce Park Group from sources that are believed to be reliable. Such information is not necessarily all inclusive and is not
guaranteed as to accuracy. Peirce Park Group is not responsible for typographical or clerical errors in this Report or in the dissemination of its contents. Reliance upon information in this Report is at the sole discretion of the reader.

REITs 7.0 17.7 13.2 11.8 23.5 9.6
FTSE EPRA/NAREIT Global REITs 7.2 11.4 12.5 9.1 16.3 -
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Observations for Sussex County Pension

• Market value June 30, 2014: $70.9 million

2nd t i $2 69 illi ( t) 2nd t t 3 8% ( )• 2nd quarter gain – $2.69 million(net) 2nd quarter return: 3.8% (gross)

• YTD gain – $4.38 million (net) YTD return: 6.3% (gross)

• Continued very strong performance
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Looking Ahead for Sussex County Pension

• Cash management

• Fidelity replacement?
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Sussex County Pension

Total Fund Composite
Summary of Cash Flows As of June 30, 2014

Second Quarter Year-To-Date One Year Two Years
_

Beginning Market Value $71,322,868.6 $69,649,238.6 $60,110,352.6 $53,343,263.8
Net Additions/Withdrawals -$3,096,258.5 -$3,110,801.6 $406,428.0 $689,718.8
Investment Earnings $2,693,358.3 $4,381,531.3 $10,403,187.8 $16,886,985.8
Ending Market Value $70,919,968.3 $70,919,968.3 $70,919,968.3 $70,919,968.3

_

3.8% 6.3% 16.8% 14.2%Time Weighted Return 

_
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 Quarter Ending June 30, 2014

Beginning
Market Value Net Cash Flow Net Investment

Change
Ending

Market Value
_

Dupont Capital Investment $12,493,746 -$2,309 $726,449 $13,217,885

Fidelity Low Price Stock $5,087,141 $0 $143,158 $5,230,299

Operating Account $194,098 $511,252 $103 $705,453

State of Delaware Investment Pool $42,793,005 -$17,075 $1,758,770 $44,534,700

Wilmington Trust Bonds $7,166,931 $0 $64,700 $7,231,631

Wilmington Trust Short Term $3,587,947 -$3,588,126 $179 $0

Total $71,322,869 -$3,096,259 $2,693,358 $70,919,968
XXXXX

Sussex County Pension

Total Fund Composite
As of June 30, 2014
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Sussex County Pension

Total Fund Composite
As of June 30, 2014
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Current Policy Index: 46% Russell 3000 / 40% Barclays Intermediate Gov't/Credit / 14% MSCI EAFE (Net)

 Ending June 30, 2014  Inception
2014

Q2 Rank YTD Rank 1 Yr Rank 2 Yrs Rank 3 Yrs Rank 2013 Rank 2012 Rank Return Since
_

Total Fund Composite 3.8% 27 6.4% 10 17.2% 27 14.5% 37 10.3% 29 18.1% 24 10.0% 82 12.2% Jan-09
Pension Policy Index 3.3% 66 4.8% 70 15.7% 55 14.0% 46 10.0% 36 17.4% 33 11.6% 64 12.4% Jan-09

Sussex County Pension

Total Fund Composite
Total Plan Performance As of June 30, 2014
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Sussex County Pension

Total Fund Composite
Total Plan Information As of June 30, 2014

17



 Ending June 30, 2014  Inception
% of

Portfolio
2014

Q2 Rank YTD Rank 1 Yr Rank 3 Yrs Rank 2013 Rank 2012 Rank Return Since
_

Total Fund Composite 100.0% 3.8% 27 6.4% 10 17.2% 27 10.3% 29 18.1% 24 10.0% 82 12.2% Jan-09
Pension Policy Index  3.3% 66 4.8% 70 15.7% 55 10.0% 36 17.4% 33 11.6% 64 12.4% Jan-09

Dupont Capital Investment 18.6% 5.8% 14 8.8% 14 26.3% 35 18.0% 14 33.8% 40 15.4% 52 -- Apr-10
S&P 500  5.2% 30 7.1% 40 24.6% 54 16.6% 37 32.4% 56 16.0% 44 -- Apr-10

Fidelity Low Price Stock 7.4% 3.0% 31 5.3% 23 23.2% 68 16.4% 25 35.4% 79 19.5% 12 15.8% Sep-08
Russell 2000  2.0% 59 3.2% 66 23.6% 61 14.6% 54 38.8% 41 16.3% 39 11.8% Sep-08

Wilmington Trust Bonds 10.2% 1.0% -- 1.7% -- 1.9% -- 2.2% -- -1.3% -- 2.6% -- 1.9% Sep-10
Barclays Int Govt.  0.9% -- 1.5% -- 1.5% -- 2.0% -- -1.2% -- 1.7% -- 1.7% Sep-10

Operating Account 1.0% 0.0% -- 0.0% -- 0.1% -- -- -- 0.1% -- 0.0% -- 0.1% Sep-11
91 Day T-Bills  0.0% -- 0.0% -- 0.0% -- -- -- 0.0% -- 0.1% -- 0.1% Sep-11

State of Delaware Investment Pool 62.8% 4.2% -- 7.3% -- 17.7% -- 10.1% -- 17.0% -- 11.2% -- --
Balanced Pooled Fund Policy Index  3.8% -- 5.5% -- 15.8% -- 9.2% -- 14.3% -- 12.0% -- --

XXXXX

Current Policy Index: 46% Russell 3000 / 40% Barclays Intermediate Gov't/Credit / 14% MSCI EAFE (Net)

Please note: All returns shown are gross of fees, including mutual funds. Mutual fund rankings are calculated using gross of fee returns. It is important to note the mutual
fund universes use net of fee returns. Therefore rankings will be higher due to this fee advantage. All returns over one year are annualized.

Please note: All returns shown are gross of fees, including mutual funds. All returns over one year are annualized.

Sussex County Pension

Total Fund Composite
Performance Summary As of June 30, 2014
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Please note: Expense Ratio of 0.70% was provided to Peirce Park Group by the Delaware Public Employees' Retirement System.

Sussex County Pension

Total Fund Composite
As of June 30, 2014

Account Fee Schedule
Market Value

As of
6/30/2014

% of Portfolio Estimated
Annual Fee ($)

Estimated
Annual Fee

(%)
_

Dupont Capital Investment 0.35% of First $25.0 Mil,
0.30% of Next $25.0 Mil,
0.25% Thereafter

$13,217,885 18.6% $46,263 0.35%

Fidelity Low Price Stock 0.83% of Assets $5,230,299 7.4% $43,411 0.83%

Wilmington Trust Bonds 0.20% of Assets $7,231,631 10.2% $14,463 0.20%

Wilmington Trust Short Term No Fee $0 0.0% -- --

Operating Account No Fee $705,453 1.0% -- --

State of Delaware Investment Pool 0.70% of Assets $44,534,700 62.8% $310,852 0.70%

Investment Management Fee $70,919,968 100.0% $414,990 0.59%
XXXXX
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- Strategy seeks to systematically identify companies with sustainable earnings power trading
at reasonable valuations.

- Quantitative approach looks for companies with the strongest relative value within their
industries through a combination of valuation, quality and momentum characteristics.

- Focuses on companies that are under-priced relative to their long-term intrinsic value and
supported by sustainable, high quality earnings and realistic cash flows expectations.

- Enhanced index portfolio of 100 to 200 securities, targets a tracking error between 1.5% and
2.25 relative to the S&P 500.

Manager Summary

Sussex County Pension

Dupont Capital Investment
As of June 30, 2014

Top Ten Holdings
APPLE 3.6%

EXXON MOBIL 2.1%

WELLS FARGO & CO 2.0%

PFIZER 1.9%

JOHNSON & JOHNSON 1.8%

MICROSOFT 1.5%

CHEVRON 1.5%

QUALCOMM 1.5%

INTEL 1.5%

JP MORGAN CHASE & CO. 1.4%

Total For Top Ten Holdings 19.0%

Portfolio Information
Portfolio S&P 500

Number of Holdings 168 501

Weighted Avg. Market Cap. ($B) 117.24 118.12

Median Market Cap. ($B) 38.91 17.46

Price To Earnings 19.19 20.38

Price To Book 3.16 3.89

Price To Sales 2.43 2.72

Return on Equity (%) 18.57 18.76

Yield (%) 1.99 2.00

Beta 1.00 1.00
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Sussex County Pension

Dupont Capital Investment
As of June 30, 2014
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- Strategy focuses on stocks that are priced at or below $35 per share.

- Premise of the strategy is that low-priced stocks may offer significant growth
potential because they are often overlooked by many investors.

- Fund will invest globally in both value and growth stocks, predominantly small and
mid capitalization companies.

Manager Summary

Sussex County Pension

Fidelity Low Price Stock
As of June 30, 2014

Sector Allocation as of 04/30/2014
BASIC MATERIALS 2.9%

COMMUNICATION SERVICES 0.3%

CONSUMER CYCLICAL 23.5%

CONSUMER DEFENSIVE 7.8%

ENERGY 4.3%

FINANCIAL SERVICES 11.3%

HEALTHCARE 8.2%

INDUSTRIALS 8.7%

REAL ESTATE 0.5%

TECHNOLOGY 17.3%

UTILITIES 0.3%

 

Top Holdings as of 04/30/2014
NEXT PLC 3.8%

UNITEDHEALTH GROUP INC 3.5%

SEAGATE TECHNOLOGY PLC 3.3%

MICROSOFT CORP 2.6%

BEST BUY CO INC 1.9%

ROSS STORES INC 1.4%

METRO INC 1.4%

ORACLE CORPORATION 1.2%

UNUM GROUP 1.2%

ENI SPA 1.1%

Fund Characteristics as of 04/30/2014
Versus Russell 2000

Sharpe Ratio (3 Year) 1.13

Average Market Cap ($mm) 5,325.21

Price/Earnings 13.12

Price/Book 1.58

Price/Sales 0.56

Price/Cash Flow 6.60

Dividend Yield 1.95

Number of Equity Holdings 904

R-Squared (3 Year) 0.90

Alpha (3 Year) 0.32%
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Sussex County Pension

Fidelity Low Price Stock
As of June 30, 2014
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- Strategy focuses equally on duration management, sector selection and yield curve
exposure.

- Assess overall market environment and position portfolio to benefit from realistic
expectations.

- Will actively trade, including analysis of technical factors, price momentum, interest
rate outlook and yield curve movement.

Actual holdings use S&P rankings whereas the Barclays Index uses the median of the three ratings agencies.

Manager Summary

Sussex County Pension

Wilmington Trust Bonds
As of June 30, 2014
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Sussex County Pension

Wilmington Trust Bonds
As of June 30, 2014
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% Rate of Return

Group/Account
06/30/14

Market Value
% of
Total 1 Mo. 3 Mos. YTD 1 Yr. 3 Yrs.

Delaware Retirement System 9,225,917,208 100.00% 1.46 4.14 7.17 17.50 10.01
Delaware Benchmark 1.35 3.76 5.51 15.78 9.24

DPERS w/o Vol. Firemen Fund 9,208,443,278 99.81% 1.46 4.14 7.18 17.50 10.02
Asset Allocation 0 0.00% -- -- -- -- --
TAA Benchmark -- -- -- -- --
Total Equity 5,034,893,647 54.57% 2.34 4.74 7.24 23.05 12.20
Total Fixed Income 1,924,830,828 20.86% 0.67 2.86 5.26 7.01 5.60
BC U.S. Aggregate 0.05 2.04 3.93 4.37 3.66
Private Equity/Venture Cap. 1,371,004,112 14.86% -0.08 6.10 12.48 20.11 12.55
90 Day T-Bill + 4% 0.33 0.99 2.00 4.04 4.06
Hedge Funds 410,903,338 4.45% 1.41 1.53 6.78 13.97 9.04
HFRI Fund of Funds Composite 1.04 1.60 2.16 7.68 3.32
Cash 466,811,354 5.06% 0.00 0.01 0.02 0.07 0.15

Volunteer Firemen Fund 17,473,930 0.19% 1.34 3.50 5.09 15.10 8.93
3-8380 Volunteer Fire 258,802 0.00% 0.00 0.01 0.02 0.04 0.08
Mellon EB DV 6,885,345 0.07% 0.06 2.08 -- -- --
Vanguard Total Bond Market 2,721 0.00% -- -- -- -- --
Vanguard Total Intl Index Fd 3,505,505 0.04% 1.74 5.03 5.88 22.52 5.91
Vanguard Total Stock Market 6,821,557 0.07% 2.55 4.86 7.12 25.35 16.46

Page 1 of 1

Investment Hierarchy July 22, 2014
Trust : Delaware Retirement System

Reference Date : 06/30/14
Asset Class : Total Fund Gross of Fees Current View : Investment Hierarchy
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Economic Summary

• While Q1 real GDP growth showed a 2.9%

annualized decline, most economists attributed the 

slowdown to a harsh winter across much of the U S 2 0
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slowdown to a harsh winter across much of the U.S. 

Economic activity in Q2 rebounded sharply, with 

real GDP growing at 4.0%.
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• Other economic indicators appeared much

stronger. Payrolls rose by an average monthly gain 
Source: Board of Governors of the Federal Reserve System/FRED. Light bars 
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of 231,000 during the first half of the year. Jobless 

claims, meanwhile, held near post-recessions lows.
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• The manufacturing sector also exhibited

strength. The Purchasing Managers Index (PMI) 

averaged 52.7 in the first quarter—comfortably 300
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Economic Summary

• Despite some economic volatility in the first

half of 2014, inflation expectations remained fairly 

stable Both market and consumer expectations 2 0
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stable. Both market and consumer expectations  

have changed little over the past two years.

• The Federal Reserve (Fed) maintained its
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The Federal Reserve (Fed) maintained its 

policy path, keeping short-term interest rates at 

approximately zero and lowering bond purchases. 
Source: Thomson Reuters Datastream.
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At the current rate, the Fed will complete its bond 

buying program in October. 
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• Futures markets  currently project that short-

term rates will remain anchored to zero until the 

summer of 2015. Markets also expect rates will 
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remain at or below 2.0% for another three years.
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Global Asset Class Performance

• Equities within developed U.S. and

international markets posted another solid gain in 

Q2 as the MSCI World Index returned 4 9% It was

6.9 

4 6
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Asset Class Returns
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Q2, as the MSCI World Index returned 4.9%. It was 

the eighth consecutive quarterly gain for the 

index—its longest streak since the mid-1990s. 6.1 
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outperforming amid a flattening yield curve.  More 
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geopolitical worries (e.g., Ukraine and Russia). U.S. 

REITs, meanwhile, posted another strong quarter 

amid a further decline in interest rates.
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U.S. Equities
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U.S. Equity Returns• U.S. equities returned nearly 5.0% for the

quarter. Investors focused on comments from the 

Federal Reserve that inflation was contained and
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Federal Reserve that inflation was contained and 

that most asset prices appeared to be trading in 

line with historical norms.
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Mid Cap• Gains were broad-based, though small caps

continued to lag. Mid caps were the best-
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Q2. 

Source: Russell



International Equities

• Non-U.S. developed markets posted solid gains

in Q2, returning 4.6%. Japanese equities led the 

C i l E k h h
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International Equity Returns

way. Continental European markets, on the other 

hand, trailed peers, given a decline in earnings 

expectations for the region. 0.7 
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• Emerging markets equities outperformed for

the first time since Q4 2012. Similar to the U.S. Source: MSCI Net total return indices reinvest dividends after deducting 
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market, energy stocks registered some of the 

strongest gains, supported by rising oil prices.
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withholding taxes, using (for international indices) a tax rate applicable to non-
resident institutional investors who do not benefit from double taxation treaties. 
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boosting international equity returns. Weakness in 
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Fixed Income

1.5 

0.2 

4 7

0.9 

0.1 

L G 't

Interm. Gov't

Short Gov't

Fixed Income Returns
• U.S. core fixed income enjoyed another solid

quarter. Bond prices rose in part to a number of 
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factors, including continued geopolitical tensions, 

particularly in Russia, Ukraine, and Iraq.
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• Longer-dated government bonds

outperformed given flattening in the yield curve. 

Credit also did well, though high-yield bonds Source: Morningstarg g y

underperformed their investment-grade corporate 

counterparts for the first time since Q2 2012.

g

3.50

4.00
U.S. Treasury Yields

• International developed sovereign debt was

also in the black, while emerging markets debt 
1 00

1.50

2.00

2.50

3.00

P
er

ce
n

t (
%

)

staged a strong rally thanks in part to a rebound in 

Ukrainian and Russian debt. 0.00

0.50

1.00

1 mo. 3 mo. 6 mo. 1 yr. 2 yr. 3 yr. 5 yr. 7 yr. 10 yr. 20 yr. 30 yr.

6/30/2014 3/31/2014 6/30/2013

Source: U.S. Department of the Treasury



U.S. Size, Style, and Sector Performance

DOMESTIC EQUITY QTR YTD 1 Year 3 Year 5 Year 10 YearDOMESTIC EQUITY QTR YTD 1 Year 3 Year 5 Year 10 Year

S&P 500 Index 5.2 7.1 24.6 16.6 18.8 7.8

Russell 3000 Index 4.9 6.9 25.2 16.5 19.3 8.2

Russell 3000 Growth Index 4.9 6.0 26.8 16.1 19.3 8.3

Russell 3000 Value Index 4.9 8.0 23.7 16.7 19.3 8.0

Russell TOP 200 Index 5.2 6.6 24.7 16.8 18.1 7.3

Russell TOP 200 Growth Index 5.5 6.2 27.3 17.1 18.6 7.7

Russell TOP 200 Value Index 4.9 7.1 22.2 16.6 17.7 6.9

Russell 1000 Index 5.1 7.3 25.4 16.6 19.3 8.2

Russell 1000 Growth Index 5.1 6.3 26.9 16.3 19.2 8.2

Russell 1000 Value Index 5.1 8.3 23.8 16.9 19.2 8.0

Russell Mid-Cap Index 5.0 8.7 26.9 16.1 22.1 10.4

Russell Mid-Cap Growth Index 4.4 6.5 26.0 14.5 21.2 9.8

Russell Mid-Cap Value Index 5 6 11 1 27 8 17 6 23 0 10 7Russell Mid-Cap Value Index 5.6 11.1 27.8 17.6 23.0 10.7

Russell 2000 Index 2.0 3.2 23.6 14.6 20.2 8.7

Russell 2000 Growth Index 1.7 2.2 24.7 14.5 20.5 9.0

Russell 2000 Value Index 2.4 4.2 22.5 14.6 19.9 8.2

DOMESTIC EQUITY BY SECTOR (MSCI)

Consumer Discretionary 3.2 1.1 21.2 20.3 26.4 9.6

Consumer Staples 4.7 5.3 16.0 16.0 17.8 10.2

Energy 12.2 13.9 30.4 11.4 17.0 13.6

Financials 2.4 5.2 18.7 15.6 16.3 1.7

l h CHealth Care 4.4 10.4 30.9 22.2 21.4 10.0

Industrials 3.7 4.3 29.3 16.6 22.7 9.2

Information Technology 5.8 8.1 32.3 16.5 19.0 8.5

Materials 5.2 8.4 31.8 11.4 19.0 10.1

Telecommunication Services 4 0 4 3 8 0 11 5 15 0 8 4Telecommunication Services 4.0 4.3 8.0 11.5 15.0 8.4

Utilities 7.7 18.0 22.2 14.7 15.1 10.8



Regional Performance Across Markets

INTERNATIONAL/GLOBAL EQUITY QTR YTD 1 Year 3 Year 5 Year 10 YearINTERNATIONAL/GLOBAL EQUITY QTR YTD 1 Year 3 Year 5 Year 10 Year

MSCI EAFE (Net) 4.1 4.8 23.6 8.1 11.8 6.9
MSCI EAFE Growth (Net) 3.5 3.6 20.3 7.7 12.2 7.1
MSCI EAFE Value (Net) 4.7 6.0 26.9 8.5 11.2 6.7
MSCI EAFE Small Cap (Net) 2.1 5.5 29.1 9.8 15.2 8.7
MSCI AC World Index (Net) 5.0 6.2 23.0 10.3 14.3 7.5
MSCI AC World Index Growth (Net) 5.0 5.4 23.1 10.4 14.8 7.6
MSCI AC World Index Value (Net) 5.1 7.0 22.8 10.1 13.8 7.3
MSCI Europe ex UK (Net) 2.1 5.6 30.7 7.7 12.3 7.7
MSCI United Kingdom (Net) 6.1 5.2 26.6 10.5 14.5 7.3
MSCI Pacific ex Japan (Net) 4.3 7.4 18.8 6.3 14.0 11.9
MSCI Japan (Net) 6.7 0.7 9.8 7.6 7.2 3.2
MSCI Emerging Markets (Net) 6.6 6.1 14.3 (0.4) 9.2 11.9
FIXED INCOME

Merrill Lynch 3-month T-Bill 0 0 0 0 0 1 0 1 0 1 1 6Merrill Lynch 3 month T Bill 0.0 0.0 0.1 0.1 0.1 1.6
Barclays Intermediate Government/Credit 1.2 2.3 2.9 2.8 4.1 4.3
Barclays Aggregate Bond 2.0 3.9 4.4 3.7 4.9 4.9
Barclays Short Government 0.1 0.2 0.4 0.4 0.8 2.2
Barclays Intermediate Government 0.9 1.5 1.5 2.0 2.8 3.9
Barcla s Long Go ernment 4 7 12 1 6 4 8 7 7 4 7 2Barclays Long Government 4.7 12.1 6.4 8.7 7.4 7.2
Barclays Investment Grade Corporates 2.7 5.7 7.7 6.2 8.1 5.9
Barclays High Yield Corporate Bond 2.4 5.5 11.7 9.5 14.0 9.0
JPMorgan Global ex US Bond 2.7 6.1 8.9 0.9 3.8 5.1
JPMorgan Emerging Market Bond 4.5 7.5 5.9 0.9 7.4 9.3
INFLATION SENSITIVEINFLATION SENSITIVE

Consumer Price Index - - - - - -
BC TIPS 3.8 5.8 4.4 3.6 5.6 5.2
Commodities 0.1 7.1 8.2 (5.2) 2.0 0.9
Gold 3.0 9.9 7.7 (4.7) 6.7 12.0
REIT 7 0 17 7 13 2 11 8 23 5 9 6

Source: Russell, S&P, MSCI, Merrill Lynch, Barclays Capital, FTSE 
Copyright © 2014 Peirce Park Group. All Rights Reserved. This Report is not to be construed as an offer or solicitation to buy or sell securities, or to engage in any trading or investment strategy. The views contained in this Report are those of Peirce
Park Group as of March 31, 2014, may change as subsequent conditions vary, and are based on information obtained by Peirce Park Group from sources that are believed to be reliable. Such information is not necessarily all inclusive and is not
guaranteed as to accuracy. Peirce Park Group is not responsible for typographical or clerical errors in this Report or in the dissemination of its contents. Reliance upon information in this Report is at the sole discretion of the reader.

REITs 7.0 17.7 13.2 11.8 23.5 9.6
FTSE EPRA/NAREIT Global REITs 7.2 11.4 12.5 9.1 16.3 -
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Observations for Sussex County OPEB

• June 30, 2014 market value: $31.2 million

• 2nd quarter gain $1 0 million (net) 2nd quarter return: 3 4% (gross)• 2nd quarter gain – $1.0 million (net) 2nd quarter return: 3.4% (gross)

3.3% (net)

• 1 year gain – $3.8 million (net) 1 year return: 14.7% (gross)

14.3% (net)

• County reimbursed at end of fiscal year



Looking Ahead for Sussex County OPEB

• Investment Policy Statement

– Cash targetCash target

– Equity target

l– International equity target

• Cash flow management



Sussex County OPEB Trust

Total Fund
Summary of Cash Flows As of June 30, 2014

Second Quarter Year-To-Date One Year Two Years Three Years Inception 
3/1/11

_

Beginning Market Value $31,198,313.2 $31,028,917.7 $26,000,954.4 $23,267,866.3 $22,567,758.8 $23,985,446.9
Net Additions/Withdrawals -$1,902,109.7 -$1,908,726.0 $481,079.9 $708,391.0 $2,195,615.6 $882,036.2
Investment Earnings $1,035,149.3 $1,211,161.2 $3,849,318.6 $6,355,095.6 $5,567,978.4 $5,463,869.7
Ending Market Value $30,331,352.8 $30,331,352.8 $30,331,352.8 $30,331,352.8 $30,331,352.8 $30,331,352.8

_

3.4% 4.1% 14.7% 12.7% 7.3% 6.7%Time Weighted Return 



Sussex County OPEB Trust

Total Fund
As of June 30, 2014

 Quarter Ending June 30, 2014

Beginning
Market Value Net Cash Flow Net Investment

Change
Ending

Market Value
_

American Funds Washington Mutual $1,895,257 $0 $88,077 $1,983,334

Vanguard Institutional Index $5,445,816 $0 $284,556 $5,730,371

Vanguard Dividend Growth $1,578,111 $0 $42,029 $1,620,140

T. Rowe Price Inst'l Large Cap Core Growth $1,527,924 $0 $62,883 $1,590,807

Vanguard Mid Cap Value $956,900 $0 $47,298 $1,004,198

Eaton Vance Atlanta Capital SMID $1,506,454 $0 $42,864 $1,549,318

Target Small Capitalization Value $941,623 $0 $32,553 $974,176

Thornburg Global Opportunities $1,101,860 $0 $106,120 $1,207,980

American Funds Int'l Growth & Income $1,744,883 $0 $86,985 $1,831,868

MFS International Value $1,106,191 $0 $50,517 $1,156,708

Harding Loevner International Equity $885,076 $0 $42,076 $927,151

Wilmington Trust Fixed Income $9,701,598 $0 $90,554 $9,792,152

Wilmington Trust Short Term $2,434,386 -$2,434,507 $122 $0

Operating Account $371,468 $529,153 $122 $900,743

Mutual Fund Cash $767 $3,244 $58,394 $62,405

Total $31,198,313 -$1,902,110 $1,035,149 $30,331,353
XXXXX



Policy Policy Range Current Within Range
_

Domestic Equity 44.5% 39.5% - 49.5% 47.6% Yes
Global Equity 3.5% 0.0% - 8.5% 4.0% Yes
International Equity 12.0% 7.0% - 17.0% 12.9% Yes
Domestic Fixed Income 40.0% 35.0% - 50.0% 35.5% Yes
Total 100.0% 100.0%

XXXXX

Sussex County OPEB Trust

Total Fund
Asset Allocation vs. Target As of June 30, 2014



 Ending June 30, 2014  Inception
2014

Q2 Rank YTD Rank 1 Yr Rank 2 Yrs Rank 3 Yrs Rank 2013 Rank 2012 Rank Return Since
_

Total Fund 3.4% 61 4.1% 93 14.7% 70 12.7% 71 7.3% 94 16.3% 44 8.9% 93 6.7% Mar-11
Sussex OPEB Policy Index 3.2% 73 4.6% 79 15.1% 63 13.5% 56 9.3% 58 17.4% 32 10.8% 72 8.4% Mar-11

Policy Index (as of 4/1/2012): 48% Russell 3000 / 12% MSCI EAFE (Net) / 40% Barclays Intermediate Government.

Please note: All returns shown are gross of fees. All returns over one year are annualized.

Sussex County OPEB Trust

Total Fund
Total Plan Performance As of June 30, 2014



Sussex County OPEB Trust

Total Fund
Attribution Analysis As of June 30, 2014



Sussex County OPEB Trust

Sussex County OPEB Trust
As of June 30, 2014



Please see footnotes & disclosures on the second page of the performance summary.

Sussex County OPEB Trust

Total Fund
Performance Summary As of June 30, 2014

 Ending June 30, 2014  Inception
% of

Portfolio Policy % 2014
Q2 Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank Return Since

_

Equities 64.5 60.0             

American Funds Washington Mutual 6.5  4.6 50 6.7 64 22.8 49 16.5 35 18.8 23 6.7 Jan-14
Russell Top 200 Value   4.9 45 7.1 55 22.2 59 16.6 28 17.7 62 7.1 Jan-14

Vanguard Institutional Index 18.9  5.2 21 7.1 30 24.6 44 16.6 25 18.8 24 7.1 Jan-14
S&P 500   5.2 20 7.1 29 24.6 43 16.6 24 18.8 24 7.1 Jan-14

Vanguard Dividend Growth 5.3  2.7 97 4.6 90 19.4 92 15.5 55 17.4 61 20.0 Aug-12
S&P 500   5.2 20 7.1 29 24.6 43 16.6 24 18.8 24 22.8 Aug-12

T. Rowe Price Inst'l Large Cap Core Growth 5.2  4.1 59 3.0 80 29.9 20 18.0 5 20.1 12 3.0 Jan-14
Russell Top 200 Growth   5.5 16 6.2 26 27.3 40 17.1 12 18.6 38 6.2 Jan-14

Vanguard Mid Cap Value 3.3  4.9 41 9.0 29 28.4 20 17.6 18 22.9 11 9.0 Jan-14
Spliced Mid Cap Value Index   5.0 41 9.1 28 28.5 16 17.6 15 22.9 8 9.1 Jan-14

Eaton Vance Atlanta Capital SMID 5.1  2.8 53 1.0 95 18.8 93 14.9 53 20.3 56 1.0 Jan-14
Russell 2500   3.6 37 5.9 37 25.6 39 15.5 39 21.6 28 5.9 Jan-14

Target Small Capitalization Value 3.2  3.5 35 4.8 56 23.6 56 14.7 53 20.1 58 4.8 Jan-14
Russell 2000 Value   2.4 71 4.2 68 22.5 71 14.6 53 19.9 61 4.2 Jan-14

Thornburg Global Opportunities 4.0  9.6 2 14.0 5 35.4 2 14.6 6 19.3 8 14.0 Jan-14
MSCI ACWI   5.0 26 6.2 43 22.9 52 10.3 69 14.3 66 6.2 Jan-14

American Funds Int'l Growth & Income 6.0  5.0 19 6.9 9 23.0 32 9.7 8 13.4 13 6.9 Jan-14
MSCI ACWI ex USA   5.0 17 5.6 21 21.8 48 5.7 75 11.1 67 5.6 Jan-14

MFS International Value 3.8  4.6 36 5.6 39 19.9 87 13.0 1 15.0 2 5.6 Jan-14
MSCI EAFE Value   4.7 29 6.0 36 26.9 18 8.5 27 11.2 59 6.0 Jan-14

Harding Loevner International Equity 3.1  4.8 27 3.9 57 19.1 80 6.7 59 13.8 9 19.1 Jun-13
MSCI ACWI ex USA Growth   4.4 35 4.8 34 19.3 78 5.5 81 11.4 63 19.3 Jun-13



Spliced Mid Cap Index: MSCI US Mid Cap 450 through January 31, 2013; CRSP US Mid Cap Index thereafter.

Please note: Returns prior to inception are reported by the mutual funds and are for informational purposes only. They are not the returns realized by the plan.

Please note: All returns shown are net of fees. All returns over one year are annualized.

Sussex County OPEB Trust

Total Fund
Performance Summary As of June 30, 2014

 Ending June 30, 2014  Inception
% of

Portfolio Policy % 2014
Q2 Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank Return Since

_

Fixed Income 35.5 40.0             

Wilmington Trust Fixed Income 32.3  0.9 -- 1.5 -- 1.6 -- -- -- -- -- 1.1 Mar-12
Barclays Int Govt.   0.9 -- 1.5 -- 1.5 -- -- -- -- -- 1.1 Mar-12

Operating Account 3.0              

Mutual Fund Cash 0.2              
BofA Merrill Lynch 91-Day T-Bill               

XXXXX



Sussex County OPEB Trust

Total Fund
Fee Schedule As of June 30, 2014

Account Fee Schedule
Market Value

As of
6/30/2014

% of Portfolio Estimated
Annual Fee ($)

Estimated
Annual Fee (%)

_

American Funds Washington Mutual 0.30% of Assets $1,983,334 6.5% $5,950 0.30%

Vanguard Institutional Index 0.04% of Assets $5,730,371 18.9% $2,292 0.04%

Vanguard Dividend Growth 0.29% of Assets $1,620,140 5.3% $4,698 0.29%

T. Rowe Price Inst'l Large Cap Core Growth 0.65% of Assets $1,590,807 5.2% $10,340 0.65%

Vanguard Mid Cap Value 0.10% of Assets $1,004,198 3.3% $1,004 0.10%

Eaton Vance Atlanta Capital SMID 1.00% of Assets $1,549,318 5.1% $15,493 1.00%

Target Small Capitalization Value 0.68% of Assets $974,176 3.2% $6,624 0.68%

Thornburg Global Opportunities 1.10% of Assets $1,207,980 4.0% $13,288 1.10%

American Funds Int'l Growth & Income 0.61% of Assets $1,831,868 6.0% $11,174 0.61%

MFS International Value 0.82% of Assets $1,156,708 3.8% $9,485 0.82%

Harding Loevner International Equity 0.86% of Assets $927,151 3.1% $7,974 0.86%

Wilmington Trust Fixed Income 0.20% of Assets $9,792,152 32.3% $19,584 0.20%

Wilmington Trust Short Term No Fee $0 0.0% -- --

Operating Account No Fee $900,743 3.0% -- --

Mutual Fund Cash No Fee $62,405 0.2% -- --

Investment Management Fee $30,331,353 100.0% $107,908 0.36%
XXXXX





Sussex County OPEB Trust

Domestic Equity
As of June 30, 2014



- Focus on investing in high quality, blue-chip companies.

- Emphasis on companies that pay dividends and fully earn the income passed on to
shareholders.

- Most companies based in the U.S. with high quality balance sheets and strong cash
flows.

- Strategy mostly invests in large capitalization companies that tend to offer resiliency in
down markets.

Manager Summary

Sussex County OPEB Trust

American Funds Washington Mutual
As of June 30, 2014

Top Ten Holdings
MICROSOFT 5.0%

BOEING 4.2%

HOME DEPOT 3.9%

MERCK & COMPANY 3.7%

WELLS FARGO & CO 3.6%

ROYAL DUTCH SHELL B ADR 1:2 3.5%

AMERICAN EXPRESS 2.8%

CHEVRON 2.6%

COCA COLA 2.6%

VERIZON COMMUNICATIONS 2.5%

Total For Top Ten Holdings 34.4%

Portfolio Information

Portfolio Russell Top
200 Value

Number of Holdings 152 124

Weighted Avg. Market Cap. ($B) 129.68 148.09

Median Market Cap. ($B) 50.33 44.69

Price To Earnings 20.61 17.46

Price To Book 4.34 2.30

Price To Sales 2.50 2.11

Return on Equity (%) 20.68 14.54

Yield (%) 2.51 2.43

Beta 0.78 1.00



Sussex County OPEB Trust

American Funds Washington Mutual
As of June 30, 2014



Manager Summary

- Passively-managed.

- Seeks to track the performance of the S&P 500 Index.

- Invests in large-cap U.S. equities diversified among growth and value styles.

- Fund remains fully invested.

Sussex County OPEB Trust

Vanguard Institutional Index
As of June 30, 2014

Top Ten Holdings
APPLE 3.2%

EXXON MOBIL 2.5%

MICROSOFT 1.8%

JOHNSON & JOHNSON 1.7%

GENERAL ELECTRIC 1.5%

WELLS FARGO & CO 1.4%

CHEVRON 1.4%

JP MORGAN CHASE & CO. 1.2%

BERKSHIRE HATHAWAY 'B' 1.2%

PROCTER & GAMBLE 1.2%

Total For Top Ten Holdings 17.2%

Portfolio Information
Portfolio S&P 500

Number of Holdings 512 501

Weighted Avg. Market Cap. ($B) 118.03 118.12

Median Market Cap. ($B) 17.47 17.46

Price To Earnings 21.49 20.38

Price To Book 4.21 3.89

Price To Sales 3.01 2.72

Return on Equity (%) 19.99 18.76

Yield (%) 2.00 2.00

Beta 1.00 1.00



Sussex County OPEB Trust

Vanguard Institutional Index
As of June 30, 2014



- Invest in large cap equities, emphasizing dividend-paying stocks of high quality
companies.

- Sub-advised by Wellington Management Company.

- Seeks companies with strong operating characteristics, including confidence to
sustainably grow dividends.

- Concentrated strategy. Tends to do well in defensive markets.

Manager Summary

Sussex County OPEB Trust

Vanguard Dividend Growth
As of June 30, 2014

Top Ten Holdings
UNITED PARCEL SER.'B' 3.1%

UNITEDHEALTH GROUP 2.9%

BG GROUP 2.8%

WAL MART STORES 2.7%

LOCKHEED MARTIN 2.7%

TJX 2.7%

MEDTRONIC 2.6%

JOHNSON & JOHNSON 2.6%

CHEVRON 2.6%

PRAXAIR 2.5%

Total For Top Ten Holdings 27.1%

Portfolio Information
Portfolio S&P 500

Number of Holdings 51 501

Weighted Avg. Market Cap. ($B) 112.49 118.12

Median Market Cap. ($B) 67.75 17.46

Price To Earnings 21.96 20.38

Price To Book 5.14 3.89

Price To Sales 2.63 2.72

Return on Equity (%) 25.79 18.76

Yield (%) 2.32 2.00

Beta 0.78 1.00



Sussex County OPEB Trust

Vanguard Dividend Growth
As of June 30, 2014



- The team believes that high-quality, large-cap companies (>$5 billion in market cap) with
sustainable competitive advantages will produce attractive returns with moderate risk.

- Strategy focuses on companies operating in growth sectors of the economy that posses
attractive business models, operational and financial flexibility, and seasoned management.

- Investment process emphasizes fundamental research and active, bottom-up stock
selection, though macro views may modestly influences sector management.

- Portfolio consists of 75 to 100 companies, with annual turnover as just 20-25%.

Manager Summary

Sussex County OPEB Trust

T. Rowe Price Inst'l Large Cap Core Growth
As of June 30, 2014

Top Ten Holdings
AMAZON.COM 4.5%

PRICELINE GROUP 3.3%

GILEAD SCIENCES 3.3%

GOOGLE 'A' 2.9%

GOOGLE 'C' 2.8%

DANAHER 2.6%

MCKESSON 2.6%

MASTERCARD 2.4%

BIOGEN IDEC 2.3%

VISA 'A' 2.1%

Total For Top Ten Holdings 28.8%

Portfolio Information

Portfolio Russell Top
200 Growth

Number of Holdings 143 128

Weighted Avg. Market Cap. ($B) 68.52 144.34

Median Market Cap. ($B) 23.06 50.47

Price To Earnings 31.40 21.79

Price To Book 7.40 5.95

Price To Sales 5.74 3.80

Return on Equity (%) 22.82 25.09

Yield (%) 0.68 1.73

Beta 1.23 1.00



Sussex County OPEB Trust

T. Rowe Price Inst'l Large Cap Core Growth
As of June 30, 2014



- Passively-managed.

- Seeks to track the performance of the CRSP US Mid Cap Value Index.

- Invests in value stocks of medium-size U.S. companies.

- Fund remains fully invested.

Manager Summary

Top Ten Holdings
DELPHI AUTOMOTIVE 1.3%

WESTERN DIGITAL 1.3%

MYLAN 1.2%

SEAGATE TECH. 1.1%

ALCOA 1.1%

BOSTON SCIENTIFIC 1.1%

HARTFORD FINL.SVS.GP. 1.0%

AMERISOURCEBERGEN 1.0%

UNITED CONTINENTAL HDG. 1.0%

NORTHEAST UTILITIES 0.9%

Total For Top Ten Holdings 10.9%

Sussex County OPEB Trust

Vanguard Mid Cap Value
As of June 30, 2014

Portfolio Information

Portfolio
Russell
MidCap

Value

Number of Holdings 207 561

Weighted Avg. Market Cap. ($B) 10.59 11.13

Median Market Cap. ($B) 8.43 5.98

Price To Earnings 21.86 21.59

Price To Book 2.90 2.18

Price To Sales 1.84 2.39

Return on Equity (%) 15.96 10.64

Yield (%) 1.93 1.99

Beta 0.99 1.00



Sussex County OPEB Trust

Vanguard Mid Cap Value
As of June 30, 2014



- Focus on investing in high-quality companies with a history of stable and consistent
earnings.

- Emphasize innovative business models, shareholder-friendly managements and
companies with limited Wall Street coverage.

- Seek high levels of free cash flow with low volatility over time.

- Portfolio comprised of companies with high credit ratings - tends to outperform when
quality is in favor.

Manager Summary

Sussex County OPEB Trust

Eaton Vance Atlanta Capital SMID
As of June 30, 2014

Top Ten Holdings
CASH - USD 4.7%

MARKEL 4.6%

MORNINGSTAR 4.3%

DENTSPLY INTL. 4.1%

HCC INSURANCE HDG. 3.7%

ANSYS 3.7%

BIO-RAD LABORATORIES 'A' 3.5%

SALLY BEAUTY HOLDINGS 3.2%

LKQ 2.7%

GENTEX 2.7%

Total For Top Ten Holdings 37.1%

Portfolio Information
Portfolio Russell 2500

Number of Holdings 50 2,499

Weighted Avg. Market Cap. ($B) 5.94 3.90

Median Market Cap. ($B) 5.54 0.96

Price To Earnings 26.91 23.81

Price To Book 3.19 3.22

Price To Sales 3.35 2.70

Return on Equity (%) 16.89 12.33

Yield (%) 0.83 1.21

Beta 0.80 1.00



Sussex County OPEB Trust

Eaton Vance Atlanta Capital SMID
As of June 30, 2014



- Multiple manager approach:
     - Earnest Partners - relative value
     - NFJ Investment Group - deep value with a dividend focus
     - Lee Munder Capital Group - traditional value with a quality bias
     - Vaughn Nelson Investment Mgmt - traditional value with an absolute return focus
     - JPMorgan Asset Management - index structured product
     - Sterling Capital Management - quantitative deep value

- Prudential's Strategic Investment Research Group is the advisor to the Fund.

- Complementary styles seek small capitalization companies that are believed to be
undervalued.

Manager Summary

Sussex County OPEB Trust

Target Small Capitalization Value
As of June 30, 2014

Top Ten Holdings
CASH - USD 3.0%

FIRSTMERIT 0.9%

BRISTOW GROUP 0.8%

PROTECTIVE LIFE 0.7%

AMERICAN EQ.INV.LF.HLDG. 0.7%

TELEFLEX 0.7%

KAR AUCTION SERVICES 0.7%

SILGAN HOLDINGS 0.7%

ENERSYS 0.7%

GATX 0.7%

Total For Top Ten Holdings 9.5%

Portfolio Information

Portfolio Russell 2000
Value

Number of Holdings 819 1,321

Weighted Avg. Market Cap. ($B) 2.79 1.65

Median Market Cap. ($B) 1.39 0.65

Price To Earnings 22.60 20.04

Price To Book 2.47 1.75

Price To Sales 2.14 2.40

Return on Equity (%) 12.51 7.52

Yield (%) 1.69 1.63

Beta 0.90 1.00



Sussex County OPEB Trust

Target Small Capitalization Value
As of June 30, 2014





Top Ten Holdings
CASH - USD 10.1%

LEVEL 3 COMMS. 5.3%

INTERXION HOLDING 4.8%

VALEANT PHARMS. (NYS) INTL. 4.8%

ECHOSTAR 4.3%

EXPRESS SCRIPTS HOLDING 3.9%

BRF FOODS ON 3.9%

NUMERICABLE GROUP 3.8%

RYMAN HOSPITALITY PROPS. 3.7%

PARADISE 3.6%

Total For Top Ten Holdings 48.1%

- Focus on investing in companies trading at a discount to their intrinsic value.

- Emphasizes good management, strong corporate culture and easy to understand
business models.

- Portfolio tends to hold 30-40 stocks and will typically experience higher than average
volatility.

- Will invest opportunistically across the globe in small, medium and large companies.

Manager Summary

Sussex County OPEB Trust

Thornburg Global Opportunities
As of June 30, 2014

Portfolio Information
Portfolio MSCI ACWI

Number of Holdings 37 2,446

Weighted Avg. Market Cap. ($B) 51.35 84.04

Median Market Cap. ($B) 20.87 9.07

Price To Earnings 25.17 19.66

Price To Book 5.01 3.04

Price To Sales 2.27 2.36

Return on Equity (%) 13.98 16.40

Yield (%) 1.29 2.43

Beta 1.08 1.00

Country Allocation
Versus MSCI ACWI - Quarter Ending June 30, 2014

Manager Index
Ending Allocation (USD) Ending Allocation (USD)

_

Top 6 Largest Countries   
United States 48.8% 48.9%
Canada 10.9% 3.9%
Cash 10.1% 0.0%
Korea* 5.5% 1.7%
Brazil* 4.0% 1.2%
France 3.8% 3.7%
Total-Top 6 Largest Countries 83.2% 59.3%
Totals   
Developed 80.4% 89.2%
Emerging* 9.5% 10.8%
Cash 10.1%

_



Sussex County OPEB Trust

Thornburg Global Opportunities
As of June 30, 2014
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Sussex County OPEB Trust

International Equity
As of June 30, 2014



- Focuses on investing in established companies that pay dividends.

- Emphasis on companies that may be relatively resilient during economic hardship.

- Multiple portfolio managers provide complementary investment styles of contrarian
value, relative value and capital appreciation.

- Strategy tends to have dividend yield higher than the benchmark.

Manager Summary

Sussex County OPEB Trust

American Funds Int'l Growth & Income
As of June 30, 2014

Top Ten Holdings
AXA 2.6%

EDP ENERGIAS DE PORTUGAL 2.5%

NOVARTIS 'R' 2.4%

ASTRAZENECA 2.2%

TAIWAN SEMICON.MNFG. 2.2%

IMPERIAL TOBACCO GP. 2.1%

ROYAL DUTCH SHELL B 2.1%

PRUDENTIAL 2.0%

TOTAL 2.0%

BRITISH AMERICAN TOBACCO 1.9%

Total For Top Ten Holdings 22.1%

Portfolio Information

Portfolio MSCI ACWI
ex USA

Number of Holdings 177 1,829

Weighted Avg. Market Cap. ($B) 54.17 56.23

Median Market Cap. ($B) 23.40 7.33

Price To Earnings 20.62 18.58

Price To Book 2.86 2.38

Price To Sales 2.43 1.97

Return on Equity (%) 15.07 14.44

Yield (%) 3.36 2.90

Beta 0.82 1.00Country Allocation
Versus MSCI ACWI ex USA - Quarter Ending June 30, 2014

Manager Index
Ending Allocation (USD) Ending Allocation (USD)

_

Top 6 Largest Countries   
United Kingdom 18.7% 15.3%
France 13.7% 7.2%
Japan 9.2% 14.4%
Hong Kong 6.6% 2.0%
United States 6.2% 0.0%
Switzerland 5.6% 6.4%
Total-Top 6 Largest Countries 60.0% 45.4%
Totals   
Developed 85.2% 78.8%
Emerging* 13.9% 21.2%
Other 0.7%
Cash 0.2%

_



Sussex County OPEB Trust

American Funds Int'l Growth & Income
As of June 30, 2014



Country Allocation
Versus MSCI EAFE Value - Quarter Ending June 30, 2014

Manager Index
Ending Allocation (USD) Ending Allocation (USD)

_

Top 6 Largest Countries   
Japan 24.2% 20.4%
United Kingdom 21.1% 23.5%
Switzerland 12.6% 5.7%
Germany 10.4% 9.9%
France 8.3% 11.0%
Cash 6.3% 0.0%
Total-Top 6 Largest Countries 82.9% 70.6%
Totals   
Developed 92.3% 100.0%
Emerging* 1.3% 0.0%
Cash 6.3%

_

- The strategy seeks sustainable returns in various market environments.

- Team focuses on the durability of returns and intrinsic value:
     - Quality - company's ability to generate returns above its cost of capital on a
sustainable basis.
     - Valuation - stocks that are cheap on a wide range of valuation metrics.
     - Improvement potential - potential value from improving structural conditions.

- Portfolio construction process is based on bottom-up, fundamental research. Sector,
industry, country, and regional weightings are generally the residual of this process.

- Portfolio consists of 85 to 100 companies and is fully invested at all times.

Manager Summary

Sussex County OPEB Trust

MFS International Value
As of June 30, 2014

Top Ten Holdings
CASH - USD 6.3%

DANONE 3.7%

NESTLE 'R' 3.1%

KDDI 3.1%

RECKITT BENCKISER GROUP 2.9%

COMPASS GROUP 2.9%

KAO 2.8%

NOVARTIS 'R' 2.7%

GLAXOSMITHKLINE 2.6%

BAYER 2.3%

Total For Top Ten Holdings 32.4%

Portfolio Information

Portfolio MSCI EAFE
Value

Number of Holdings 92 472

Weighted Avg. Market Cap. ($B) 53.09 68.55

Median Market Cap. ($B) 7.52 8.88

Price To Earnings 20.54 16.11

Price To Book 3.38 1.62

Price To Sales 2.25 1.37

Return on Equity (%) 19.64 10.87

Yield (%) 2.60 3.84

Beta 0.67 1.00



Sussex County OPEB Trust

MFS International Value
As of June 30, 2014



Country Allocation
Versus MSCI ACWI ex USA - Quarter Ending June 30, 2014

Manager Index
Ending Allocation (USD) Ending Allocation (USD)

_

Top 6 Largest Countries   
Japan 13.7% 14.4%
France 12.5% 7.2%
Germany 10.8% 6.6%
Switzerland 9.5% 6.4%
United Kingdom 8.5% 15.3%
Hong Kong 6.0% 2.0%
Total-Top 6 Largest Countries 61.0% 52.0%
Totals   
Developed 81.4% 78.8%
Emerging* 16.8% 21.2%
Cash 1.8%

_

- Focuses on investing in high quality, growing companies that can be purchased at
reasonable prices.

- Emphasizes four critical characteristics before a company is considered for purchase:
     - Capable management
     - Competitive advantages
     - Durable growth
     - Financial strength

- Seeks to understand companies from a fundamental perspective (bottom-up)  and
from an industry perspective (relative to peers).

Manager Summary

Sussex County OPEB Trust

Harding Loevner International Equity
As of June 30, 2014

Portfolio Information

Portfolio MSCI ACWI
ex USA

Number of Holdings 57 1,829

Weighted Avg. Market Cap. ($B) 63.69 56.23

Median Market Cap. ($B) 33.72 7.33

Price To Earnings 23.31 18.58

Price To Book 4.55 2.38

Price To Sales 3.56 1.97

Return on Equity (%) 21.04 14.44

Yield (%) 2.07 2.90

Beta 0.92 1.00

Top Ten Holdings
NESTLE SPN.ADR.REGD.SHS. ADR 1:1 3.9%

DASSAULT SYSTEMES 3.4%

WPP 3.2%

ROCHE HOLDING 3.1%

AIR LIQUIDE 3.1%

ITAU UNIBANCO BANCO HLDG.ADR 1:1 2.8%

ALLIANZ 2.8%

SCHLUMBERGER 2.7%

ICICI BK.ADR 1:2 2.7%

AIA GROUP 2.6%

Total For Top Ten Holdings 30.2%



Sussex County OPEB Trust

Harding Loevner International Equity
As of June 30, 2014





- Strategy focuses equally on duration management, sector selection and yield curve
exposure.

- Assess overall market environment and position portfolio to benefit from realistic
expectations.

- Will actively trade, including analysis of technical factors, price momentum, interest
rate outlook and yield curve movement.

Actual holdings use S&P rankings whereas the Barclays Index uses the median of the three ratings agencies.

Manager Summary

Sussex County OPEB Trust

Wilmington Trust Fixed Income
As of June 30, 2014



Sussex County OPEB Trust

Wilmington Trust Fixed Income
As of June 30, 2014



Sussex County OPEB Trust

Wilmington Trust Fixed Income
As of June 30, 2014
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